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LIMITED OFFICIAL USE STATE 185710 

E.O. 11652: N/A 

TAGS: E/FIN, UK 

SUBJECT: UK INSURANCE SUBSIDIARY OF AN AMERICAN COMPANY 
IN DIFFICULTIES 

REF: LONDON 11461 

1 . BANK OF ENGLAND POLICY AGAINST BAILING OUT MEDIUM 
AND LONG-TERM CREDITORS SEEMS REASONABLE, ASSUMING PUR- 
POSES OF RESCUE OPERATION IN FACT LIMITED TO PROTECTING 
SHORT-TERM DEPOSITORS AND ASSUMING NO DISCRIMINATION (SUCH 
AS BANK OF ENGLAND BAILING OUT ENGLISH CREDITOR HOLDING 
COMPARABLE NOTE IN SIMILAR FAILING BANK). IF EMBASSY 
BELIEVES BANK OF ENGLAND POLICY IS AS STATED AND THAT 
THERE IS NO EVIDENCE OF DISCRIMINATION, EMBASSY SHOULD SO 
ADVISE FIDELITY AND SUGGEST THEY PRODUCE EVIDENCE IF THEY 
WISH US TO PURSUE THIS FURTHER. DOCUMENTATION (REFTEL) 
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Line Count: 60 
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